UNIT 4
CHAPTER 16: Public Policy:

Domestic and Economic Policy
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1.  Define domestic policy:
2.  What are the 5 steps in the policy making process and explain each step.
3.  Define “income transfers” and give an example.
4.  How is poverty defined?

5. What are in-kind subsidies and what are some examples?

6.  Define the following major government assistance programs:

· TANF
· SSI

· EITC

7.  Fill in the chart below of selected models of the policymaking process. (see fig 16-1 on page 515)
	Model of Policymaking


	Definition
	Who or What Determines the Policy

	The Bureaucratic Politics Model

	
	

	The Power Elite, or Elitism Model

	
	

	The Marixst Model

	
	

	The Incrementalist Model

	
	

	The Rationalist Model

	
	

	The Systems Model


	
	


8.  According to researchers at Columbia University’s National Center for Children in poverty, what is the 

     effect extreme poverty could have on children during their first 5 years?  What is an important question for 

     policymakers?
9.  With respect to the long-run effects of the Welfare Reform Act of 1996, what are the two implications?
10. As a policy issue, how to handle the homeless pits liberals against conservatives.  What does each argue?
· Conservatives:

· Liberals:

11. What are the 3 arguments of why violent crime rates are declining?
12.   What was the significance of the National Environmental Policy Act of 1969? 
13. What is the significance of the Clean Air Act of 1990?
14. Define Environmental Impact Statement (EIS)
15. Define policy trade-offs and give an example.
16. What are 4 questions we should consider concerning economic policy?

17. Explain the “action-reaction syndrome.”
18. Define “regressive tax” and why is Social Security a regressive tax?
19. What is the real problem with the Social Security system?  Explain why Ms Perry should be worried.
20. Explain the pros and cons of privatizing the Social Security system.
21. Define fiscal policy:
22. Define monetary policy:

23. What is the theory behind fiscal policy?  

24. What is Keynesian economics?
25. What is the theory behind monetary policy?
26. What is “stagflation?”
27. The Federal Reserve System was created in 1913.  It is governed by a board of governors consisting of ____ 

      Members, including a very powerful ______________________.  All of the governors and chairperson are 

      ______________________ by the _____________________ and approved by the ___________________.  

      The appointments are for ________ years.  Through the Federal Reserve system is also called the ________, 

       and its __________________________________________________, decisions about ________________
      policy are made _______ times a year.  The Board of Governors of the _____________________________

      is _______________________________.  

28. Explain what it means that the Board of Governors is independent:

29. How many months does is it estimated for a change in monetary policy to become effective? ____________
30. What is the difference between a deficit and national debt?
31. What does the government do when it runs a deficit?
32. Explain what “public debt financing” is:
33. What is GATT and WTO?  Explain
34. What are the 3 criticisms of the WTO?

35. What are some issues for the 21st century in regards to domestic and economic policy in the United States?  
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