CHAPTER 16: PRACTICE EXAM 

Fill-in-the-Blank. Supply the missing word(s) or term(s) to complete the sentence. 

1. Courses of action on issues of national importance are called ______________________________________
2. Selecting a specific strategy in the policymaking process is referred to ______________________________. 
3. The Welfare Reform Act of 1996 shifted more control of welfare to _______________ government. 
4. Traditional fiscal policy ________________ taxes during recessions and _________________ them during 
     times of inflation. 
5. In the last few years the U.S. has had one of the _____________________ incarceration rate of any country 
    in the world. 
6. A disturbing element of crime in the U.S. is the number of serious crimes committed by ________________. 

7. Federal Reserve monetary policy is made through the Federal ________________ _____________________ 
    _____________________. 
8. The U.S. government has been addressing pollution since before the __________________ _____________. 

9. The major environmental law prompted by the Santa Barbara oil spill was the _________________________ 

    _____________________ ____________________ __________________. 

10. With the formation of the _________________ _________________ in 1992, the U.S. slipped to second 
       place in world economies. 
True/False. Circle the appropriate letter to indicate if the statement is true or false. 

1.  T   F   The first step in the policymaking process is getting the issue on the agenda. 
2.  T   F   Historically throughout the world, poverty has been accepted as inevitable. 

3.  T   F   The poverty rate today is based on the consumer price index (CPI). 
4.  T   F   CFCs are thought to deplete the ozone layer and increase global warming. 
5.  T   F   When the economy is in a recession, the Federal Reserve Board will usually increase the amount of 
                money in circulation. 
6.  T   F   Polls indicate that most Americans are worried about violent crime. 
7.  T   F   Violent crime has increased in the United States since 1994. 
8.  T   F   Only recently has the U.S. government begun to respond to the problems of pollution. 
9.  T   F   One consequence of federal debt financing is that it tends to crowd out private borrowing. 
10. T   F  The General Agreement on Tariffs and Trade (GATT) was replaced by the World Trade Organization 
                (WTO) in 1995. 
Multiple-Choice. Circle the correct response. 

1.  The first step in solving a public problem is 

a. to determine the cost involved. 


b. to determine who will be helped and who will be harmed. 

c. for people to become aware of the problem. 

 
d. for the President to declare a state of emergency 

2. Public policymaking models differ from one another in identifying 

a. the variables associated with cost analysis. 

b. who the actors are in the process. 

c. the ease with which solutions can be accomplished. 

d. how and for whose benefit the process works. 

3.  A traditional solution to eliminate poverty has been 

a. work programs. 




b. payment vouchers. 

c. education training programs. 


d. transfer payments. 
4.  The United States has been able to eliminate mass poverty because of 

a. foreign aid from other countries. 


b. sustained economic growth. 

c. in increased work ethic. 



d. mass infusions of tax dollars. 

5.  The threshold income level for defining poverty was originally based on 

a. the consumer price index. 





b. the cost of a nutritionally adequate food plan by the U.S. Dept. of Agriculture. 

c. guidelines established by the Consumer Protection Agency. 

d. guidelines from the Farmers Union. 

6.  If the official poverty level were adjusted to include food stamps and housing vouchers it would 

a. significantly increase the number of people classified as living below the poverty line. 

b. dramatically lower the percentage of the population below the poverty line. 

c. only marginally lower the percentage of the population above the poverty line. 

d. effectively reduce the level of benefits. 

7.  The Welfare Reform bill of 1996 gave more control over welfare to 

a. the national government. 


b. state governments. 

c. local government. 



d. the private sector. 

8.  The environmental impact statement (EIS) concept was created by the 

a. Water Quality Act 1965 


b. National Environmental Policy Act 1969 

c. Clean Water Act of 1974. 


d. Comprehensive Environmental Response Act of 1980. 

9. The fastest-growing subgroup of the homeless population is 

a. street people. 



b. the mentally ill. 

c. illegal immigrants. 



d. families. 

10. Monetary policy does not suffer from the same lengthy time lags as fiscal policy does, because 

a. monetary policy does not have an immediate affect upon consumers. 

b. the president can act more quickly than Congress to implement monetary policy. 

c. The Federal Reserve can, within a very short time, put its policy into effect. 

d. Congress can act quickly when needed to solve economic problems. 

11. The Internet Tax Freedom Act of 1998 originally called for a __________moratorium on Internet taxation. 

a. life time 




b. one year 

c. three year 




d. five year 

12. From the mid-I980s to 1994 violent crimes committed by ________________significantly increased. 

a. women 




b. juveniles 

c. immigrants 




d. the elderly 

13. The use of fiscal policy to alter economic variables is the underlying premise for 

a. supply and demand. 


b. Keynesian economics. 

c. Marxist economic theory. 


d. the global economy. 

14. The main reason for the reduction of air pollution from automobiles is 

a. the Clean Air Act of 1990. 


b. fewer automobiles being driven. 

c. electric automobiles being driven. 

d. the tremendous increase in public transportation. 

15. A major concern about the World Trade Organization is that it will 

a. strengthen multi-national corporations. 


b. eliminate unionization of workers in developing nations. 

c. increase tariffs on goods from non-member countries. 

d. weaken environmental, health and safety laws. 

16. Legal methods in the tax code of avoiding taxes are referred to as 

a. justifications. 



b. hidden benefits. 

c. loopholes. 




d. give-backs. 

17. Social Security taxes are 

a. based upon the Consumer Price Index. 

b. actually paid by the government. 

c. progressive taxes. 




d. regressive taxes. 

18. Policies regulating the amount of money in circulation are part of a 

a. fiscal policy. 




b. national economizing. 

c. monetary policy. 




d. zero sum budgeting. 

19. To pay for a budget deficit, the federal government 

a. will usually sell off public land holdings. 



b. will almost always increase taxes. 

c. issues debt instruments in the form of U.S. Treasury bonds. 

d. increases the amount of money in circulation. 

20. The U.S. economy has slipped to second place in the world economies because of the 

a. economic power of the Pacific Rim countries. 

b. inefficiency of American workers. 

c. establishment of the European Union. 

d. labor union demand for higher wages. 

Short Essay Questions. Briefly address the major concepts raised by the following questions. 

1. Explain and discuss the steps in the policymaking process. 

2.  Discuss the major laws attempting to protect the nation's environment 

3. Identify the difference between fiscal policy and monetary policy. 

4. Identify the differences between the federal deficit and the national debt.  How does the government deal 
    with national debt? 

